MUNICIPAL FINANCIAL INFORMATION RETURN

For the Year Ending December 31, 2011

Municipality Name: City of Lethbridge

CERTIFICATION

The information contained in this Financial Information Return is presented fairly
to the best of my knowledge.

{/ﬁe g7 Aﬂr’f a.}//u/ 5%44 ZZAZ-
Signature of Duly Authorized Signing Officer Print Narme Date
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KPMG LLP Telephone (403) 380-5700
Chartered Accountants Fax {403) 380-5760
500 Lethbridge Centre Tower Internet www.kpmag.ca

400 - 4th Avenue South
Lethbridge AB T1J 4E1
Canada

Independent Auditors’ Report

To the Mayor and Members of Council of the City of Lethbridge

We have audited the accompanying municipal financial information return of the City of Lethbridge
for the year ended December 31, 2011.- The municipal financial information return has been
prepared by management based on the financial reporting provisions included in Section 277 of
the Alberta Municipal Government Act and the accounting principles described in the Municipal
Financial Information Return Manual prepared by Alberta Municipal Affairs.

Management's Responsibility for the Municipal Financial Information Return

Management is responsible for the preparation of the municipal financial information return in
accordance with the financial reporting provisions inciuded in Section 277 of the Alberta Municipal
Government Act and the accounting principles described in the Municipal Financial Information
Return Manual prepared by Alberta Municipal Affairs, and for such internal control as
management determines is necessary to enable the preparation of the municipal financial
information return that is free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on the municipal financial information return based on
our audit. We conducted our audit in accordance with Canadian generally accepted auditing
standards. Those standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the municipal financial
information return is free from material misstatement. '

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures ih the municipal financial information return. The procedures selected depend on our
judgment, including the assessment of the risks of material misstatement of the municipal
financial information return, whether due to fraud or error. In making those risk assessments, we
consider internal control relevant to the entity’s preparation of the municipal financial information
return in order to design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit
also includes evaluating the appropriateness of accounting policies used and the reasonableness
of estimates made by management, as weli as evaluating the overall presentation of the municipal
financial information return.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Opinion

In our opinion, the municipal financial information retum is prepared in accordance with the
financial reporting provisions included in Section 277 of the Alberta Municipal Government Act
and the accounting principles described in the Municipal Financial Information Return Manual
prepared by Alberta Municipal Affairs.

KPMG LLP is a Canadian limited liabifity partnership and a member firm of the KPMG
network of independant member firms affiliated with KPMG International Caoperative
{"KPMG International °}, a Swiss entity.

KPMG Canada provides services to KFMG LLP.
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Basis of Accounting and Restriction on Use

Without modifying our opinion, we draw attention to the financial reporting provisions included in
Section 277 of the Alberta Municipal Government Act and the accounting principles described in
the Municipal Financial Information Return Manual prepared by Alberta Municipal Affairs, which
describe the basis of accounting. The municipal financial information return has been prepared
as requested by the Minister of Alberta Municipal Affairs and is fo be used primarily for statistical
purposes. This municipal financial information return is not intended to be and should not be used
by anyone other than the specified users or for any other purpose.

Wns 2

April 16, 2012
Lethbridge, Canada



FINANCIAL POSITION

Assets

" Cash and Temporary Investments ..........coevvrverveeerivereecermeeenenes
Taxes and Grants in Place of Taxes Receivable..........

B 10 =T 1 | S OSSPSR
B 1t SO SOPI

. Allowance ........

Receivable From Other Governments ................coccoiiiiiviiinen.

Loans Receivable

Trade and Other Receivables

Debt Charges Recoverable.............oocvvvieen v eeeanns
Inventories Held for Resale
o LANE e

. Other ........

Long Term Investments

Federal Government .....

Provincial GOVernment .........cvivicriicnnseeressvsaneens

Local Governments

. Other.................

Other Current Assets ................

Other Long Term AsSSefS ..o

0040 1,734,000
0050 1,302,000
0060

0070 8,550,000
0080 171,000
0080 26,954,000
0095 ‘

0140 287,000
0180 10,955,000
0180 47,514,000
0200 3,589,000
0210 134,158,000
0230 252,000
0240

Liabilities

Temporary Loans Payable ...
Payable To Other Governments

Accounts Payable & Accrued Liabilities ...
Deposit Liabilities .

Deferred Revenue

Long Term Debt ...

Other Current Liabilities ........

Other Long Term Liabilities

Non Financial Assets

Tangible Capital Assets
Inventory for Consumption

Prepaid Expenses

[0 1= SO PPOTI

2011
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264,787,000

2,872,000

49,286,000

10,599,000

106,699,000

65,346,000

0390 234,802,000

0400
0410
0420
0430

0395 29,985,000

907,897,000

8,811,000

1,687,000

24,193,000

0440 942,488,000
0450 972,473,000

Schedule 9A



CHANGE IN ACCUMULATED SURPLUS

Accumulated Surplus - Beginning of Year

Net Revenue (EXPENSe) ...

Funds Designated For Future Use............................
Restricted Funds - Used for Operations............................
Restricted Funds - Used for TCA. ......c.ooo i vivvinir e

Current Year Funds Used for TCA ...t
Donated and Contributed TCA.............
Disposals of TCA.......c. i e e eeeee e
Annual Amortization EXpense............coooiiin e

tong Term Debt - Issued...........oooiiiii i,
Long Term Debt - Repaid..............nns
Capital Debt - Used for TCA..................

Other Adjustments......_ ...

Accumulated Sumplus - Endof Year...................oa

Schedule 9B

Unrestricted Resftricted Equity in TCA - Total
1 2 3 4
0500/ 19,633,000] 88,286,000] 793,724,000 901,643,000}

70,830,000 70,830,000

4,208,000
0512) -27,200,000

tiorooof |  1.107.000f

-27,800,000
6,586,0005 2

111,278,000 842,551,000 972,473,000
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FINANCIAL ACTIVITIES BY FUNCTION

Total General
Function
General Government
Council and Other Legislative ................cccococeeviiiviivnnnnn
General Administration ...
Other General Govemment. ...
Protective Services
POl o e -
Disaster and Emergency Measures ............cccccvevicneieenn,
Ambulance and First Aid ...
Bylaws Enforcement ............
Other Protective Senvices... ...
Transportation
Common and Equipment Pool ...
Roads, Streets, Walks, Lighting ...
ARPOM o e e ‘
Public Transit .............
Storm Sewers and Drainage ..o e eecriininnninans
Other Transportation ...
Environmental Use and Protection
Water Supply and Distribution ...
Wastewater Treatment and Disposal ............ccccoviivnenenn
Woaste Management ... e e s e
Other Environmental Use and Protection ..........cceveveveee.
Public Heaith and Welfare

Other Public Health and Welfare ...l
Planning and Development
Land Use Planning, Zoning and Development .......coveeeeeee
Economic/Agricultural Development ........cocniiviiricninnnns
Subdivision Land and Development ...
Public Housing Operations .......ccvveerivenvervnvinmnnveeceeeeiieens
Land, Housing and Building Rentals ..............................
Other Planning and Development...................ccccoe....
Recreation and Culture
Recreation Boards ........cc.ccevverrvrenrmrsnenne e
Parks and Recreation .......cccoocevvvvnervenerceievnneennrevsrenesnceeies
- Culture: Libraries, Museums, Halls .........c..cooomvnvnerivonneees
Convention Centres _..........icvieicienmnncciecsi s srarescanesrnnnns
Other Recreation and Culture.............ccovoireeecvniininiis
Other Utilities

Revenue
1
101,543,000

0830} :
0840 2,030,000
0850 15,222,000
0860

0870 9,994,000
0880 3,357,000
0890 3,586,000
0910 23,341,000
0920 20,240,000
0930 15,564,000

1140

17,178,000

3,919,000

2,279,000

821,000

7,604,000

2,880,000

0

1,898,000

1,037,000

916,000
9,000
8,352,000
2,713,000

17,669,000
4,500,000

333,450,000

Schedule 9C

Expense
2

289,000

18,879,000

1210 30,330,000
1220 14,913,000
1230 589,000
1240 8,352,000
1250 3,146,000
1260 00
1270§
1280 1,356,000
1290 22,343,000
1300

1310 15,938,000
1320 2,032,000
1330 4,842,000
1350 15,037,000}
1360 12,384,000
1370 11,578,000

2,437,000

948,000

2,198,000

100,000

1,187,000

2,821,000

2,982,000

26,648,000

9,846,000

1580 262,620,000
1590 70,830,000
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FINANCIAL ACTIVITIES BY TYPE / OBJECT Schedule 9D

Total
1

Revenues 170 o
Taxation and Grants in Place 171 SEr :

Property (Net Municipal) .........ccoooeeiirvnineinn NURTTTUTPU 1720 92,458 000

BUSINESS ....comeiciernrieeennie e cecere e eneeneeecnss 1700

Business Revitalization Zone ................ccccccoomrrrocvornner. 1740 205,000

SPEGCIAL it e e 1750 2,994,000

WEI DIAIING .ot 1760
. Localimprovement ... 1770 281,000
Sales To Other Governments ..........coooeeeeveveeeece e 1790 281,000
Sales and User Charges ... 1800 153,830,000
Penalties and Costs 0N TAXES ..cvvveveeeervcerssseer oo, 1810 773,000
Licenses and Permifs ... 1820 3,202,000
FINES e s e e e 1830 6,294,000
Franchise and Concession Contracts ... 1840 4,077,000
Returns on Investments ... . 1850 4,444 000
Rentals ................ ettt arreeraee e b ee et e be sen e e e s ee e e namtee e e ibene 1860 518,000
INSUraNce PTOCEEAS .......c.ovvvevceccrinriiincnrasnessen s e oo e eas 1870 107,000
Net Gain on Sale of Tangible Capital Assets .......................... 1880
Contributed and Donated Assets...............c...c.... 1885 19,105,000
Federal Government Unconditional Transfers ........................ 1890 ’
Federal Government Conditional Transfers ..o, 1800F 4,287,000
Provincial Government Unconditional Transfers .................. 1910
Provincial Government Conditional Transfers ... 1920 34,104,000

Local Government Transfers .........c.ccoccecvvieviincniiincniinneceee. . 1930
Transfers From Local Boards and Agencies .........c.cocvveeen. 1940
Developer Agreements and Levies ........c..cceovecicencccenen,. - 1960

Other REVENUES ... e 1970 6,480,000
e 1980 333,450,000
Expenses 199

Salaries, Wages, and Berefits ...............cccoooveiivivcivrnirinrnnnns 2000 127,429,000
Contracted and General Semvices ........c..ccvrvsnneniennn 2010 42,714,000
Purchases from Other Governments ..o 2020
Materials, Goods, Supplies; and Utilities ........ccooveveevinceeeeee 2030 62,152,000
Provision For AloWances ..o 2040
Transfers to Other Governmems ..., 2050
Transfers to Local Boards and Agencies ......cveoecrearrcenees 2060
Transfers to Individuals and Organizations .........cc.ccccecveeeeee. 2070 5,044,000
Bank Charges and Shott Term Interest .........ocooevcvivvinvneces 2080 834,000
Interest on Operating Long Tem Debt ............ccevviiicene. 2090
Interest on Capital Long Term Bebt ... 2100 2,204,000
Amortization of Tangible Capital Assets ..., 2110 29,532 000
Net Loss on Sale of Tangible Capital Assets.............. 2125 298,000
Write Down of Tangible Capital Assets.................... 2127

Other EXpenditures ......coooverrevrerineennsreneecrere s ceeesssnssessoies 2130 -7,587,000
[ 262,620,000
2150 70,830,000

2140
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REVENUE AND EXPENSE SUPPLEMENTARY DETAIL Schedule 9E

Revenue Expenses
Sales and Provincial Annual Capital Long
User Capital Amortization Term Debt
Charges Transfers Expense Interest Expense
1 2 3 4

General Government

Council and Other Legislative ...

General Administration

Other General Government.......
Protective Services

Lo T S OO

Fire o
Disaster and Emergency Measures ...........occcovevieecncnnnn.
Ambulance and First Aid ...
Bylaws Enforcement ...
Other Protective Senvices...........ooo i,
Transportation
Common and Equipment Pool ...,
Roads, Streets, 'Walks, Lighting ....ccoooooiiiiicisrninannen,
AITPOM e b
Public Transit ...
Storm Sewers and Drainage ........c.ccoccveeriincreorccecennc v
Other Transportation .........coeoveri e
Environmental Use and Protection
Water Supply and Distribution .........cccocovviiiin e
Wastewater Treatment and Disposal ...............cccocviiniinne
Waste Management ...
Other Environmental Use and Protection ......................
Public Health and Weifare
Family and Community Support ...
DAy Care ...t in e e e
Cemeteries and Crematoriums .........ocovvvvervecnniennrerveccene.
Other Public Heatth and Welfare ............cc.ccciicniininnns
Planning and Development

Land Use Planning, Zoning and Development ...
Economic/Agricultural Development ..........convvrnviinrienns
Subdivision Land and Development ...
Public Housing Operations .........ccoeeceeeriicee e

Land, Housing and Building Rentals ...

Other Planning and Development.
Recreation and Culture

Recreation Boards ............o.covvooro... RO

Parks and Recreation .........c.coo i

Cuiture: Libraries, Museums, Halis ......

Convention Centres ............ocooeeinias

Other Recreation and Culture............ccocooriiiiiiinicirnens
Other Utilities

704,000

3,298,000

1,697,000

35,000

2250 1,648,000 406,000

2260 404,000 1,638,000 360,000

2270 808,000 8,000

2280 7,603,000

2290 1,000 21,000

2300 1,508,000 453,000

2320 674,000 - 2,442,000 411,000
2330 1,820,000 2,723,000 6,693,000 20,000
2340

2350 5,456,000 1,130,000

2360 5,000 1,416,000

2370 3,027,000 4,000

2380 19,263,000 2,890,000 368,000
2400 14,613,000 2,054,000 207,000
2410 15,487,000 1,146,000 951,000

2460 692,000 319,000 36,000

2470

2490 574,000

2500

2510 10,428,000 13,000 194,000
2520 64,000

3,984,000

8,972,000

2,058,000

667,000

2,459,000

1,024,000

65,203,000

153,830,000

20,222,000

29,532,000
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General Government

Councit and Other Legislative
General Administration ...
Other General Government

Protective Services

Fire ...

Disaster and Emergency Measures .....
Ambulance and First Aid ...
Bylaws Enforcement ........
Other Protective Semvices...........oooooiiarnceeecicnes

Transportation

Common and Equipment Pool ........ccoei e
Roads, Streets, Walks, Lighting ....
AIMPOTE Lo
Public Transit .........cccooeeeee e
Storm Sewers and Drainage .........ccccoeeveencnneeniec e
Other Transportation ...
Environmental Use and Protection
Water Supply and Distribution ...........cccccvrrviivvrcrormeeceen
Wastewater Treatment and Disposal .......covvvvcuvimninirnsiirnans
Waste Management
QOther Environmental Use and Protection .......................
- Public Health and Weifare
Family and Community Support ...
Day Care .......cocevvvnnnnnn
Cemeteries and Crematofiums .........oeceeveevirnrenrccecaceens
Other Public Health and Welfare ...........cccccevvvevmnnvcrnirenees
Planning and Development
{.and Use Planning, Zoning and Development ..................
Economic/Agricultural Development .........ocvvevvvrecvverceiee
Subdivision Land and Development .............ccooerieennen.
Public Housing Operations
Land, Housing and Building Rentals ...
Other Planning and Development..........ccovvevececcnnieiiannns
Recreation and Culture ]
Recreation Boards ............cccoo i e nenenn.
Parks and Recreation ...
. Culture: Libraries, Museums, Halls .......................cois
Convention Centres
Other Recreation and Culture...........oocoiiiiiiinn e

Other Utilities

L 1= PO PSP PURO RO
Electric ......ccccoevvvevneeens

2011

TANGIBLE CAPITAL ASSETS SUPPLEMENTARY DETAIL

Schedule 9F'

Tangible Capital Assets Capital Long Term Debt
Donated or Principal Principal
Purchased Contributed Additions Reductions

4,880,000

116,000

51,000

3,014,000

53,000

824,000

4,945,000 25,300,000 425,000
7,969,000 6,308,000 128,000
4,492,000
2,270,000 3,353,000
11,772,000 3,980,000 1,267,000
6,954,000 5,440,000 500,000 1,189,000
67,000 3,074,000

273,000

2,687,000

-2,240,000

367,000

5,000

16,608,000

2,187,000

3,232,000

60,000

11,469,000

3120| 81,575,000

19,105,000}

27,800,000
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CHANGE [N TANGIBLE CAPITAL ASSETS

Tangible Capital Assets - Cost
Engineered Structures
Roadway Systems...............n
Light Rail Transit Systems..........cooviiviniirei e
WaterSystems. ...
Wastewater Systems...............cccoiiions
Storm Systems_... .
Fibre Optics. ..o e e
Electricity Systems...............ccociviiiiiiiniinvnnveeees
Gas Distribution Systems ...
Total Engineered Structures ...
Construction In Progress.....
Buildings .....ooevivvvireniinenne
Machinery and Equipment ......
Land e e
Land Improvements. ..o
VehiCIBS ... e

Accumulated Amortization

Engineered Structures
Roadway Systems
Light Rait Transit Systems
Water Systems
Wastewater Systems
Storm Systems
Fibre Optics
Electricity Systems
(Gas Distribution Systems
Engineered SEructures ...
BUIlDINGS ..ot s rerreeereearansene
_ Machinery and Equipment ... .

Land Improvements......c..cvrnmerrnrmirms s nnreeees
Vehicles ..o

2011

3200

3201
3202
3203
3204
3205
3206
3207
3208
3210
3219
3220
3230
3240
3245
3250

Schedule 9G

Balance at
Beginning of Balance at
Year Additions Reductions End of Year
1 2 3 4
302,575,000 0,427,000 1,837,000 311,165,000
127,223,000 5,463,000 8,000 132,678,000
91,128,000 5,688,000 -570,000 97,387,000
86,487,000 3,813,000 90,300,000
2,582,000 263,000 2,845,000
107,094,000 11,198,000 278,000 118,014,000
717,090,000 36,852,000 1,553,000 752,389,000
105,956,000 18,099,000 124,055,000
184,514,000 25,169,000 209,683,000
76,617,000 7,316,000 3,781,000 80,152,000
88,862,000 1,097,000 1,000 89,958,000
37,150,000 6,919,000 929,000 43,140,000
48,87&900 5,228,000 _ 2,330,000 51,773,000

1,259,064,000]

100,680,000

8,504,000|

1,351,150,000]

135,402,000 6,770,000 1,610,000 140,562,006 '
37,329,000 2,019,000 8,000 39,340,000
30,652,000 1,420,000 -357,000 32,429,000
19,023,000 1,415,000 20,438,000

2,512,000 14,000 2,526,000
46,287,000 3,243,000 278,000 48,252,000

271,205,000 14,881,000 1,539,000 284,547,0004
75,143,000 4,045,000 : 79,188,000
36,322,000 4,874,000 2,764,000 38,432,000
17,645,000 2,115,000 875,000 18,885,000

893,000

617,000

2,309,000

29,532,000

842 551,000]
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LONG TERM DEBT SUPPORT Schedule 9H

Capital

Operating

- Curreni+ 4 ...

Long Term Debt Support
Supported by General Tax

LEVIES oooeiiieeeiee i

Supported by Special Levies ...

Supported by Utility Rates

L0137 SRRSO UUTOTRTPIN

LONG TERM DEBT SOURCES

Alberta Capital Finance Authority.............ooiion e
Canada Mortgage and Housing Corporation ...
Mortgage Borrowing .........

Purposes

Purposes

Total

FUTURE LONG TERM DEBT REPAYMENTS

Principal Repayments by
Current+ 1 i,
Current+ 2 ..o,
Cumrent +3 ...

Current+ 5 ...

Interest by Year
Current + 1 . e
Current + 2 ...
Current + 3 ...

Current + 4 ...
Current +5

Year

Thereafler .. e e

2011

3405
3410
3420 366,000 366,000
3430 28,050,000 28,050,000
3440 36,930,000 36,930,000
3450] 65,346,000 65,346,000]
Schedule 91
Operating Capital
Purposes Purposes Total
1 2 3
3500 65,346,000 65,346,000
3520
3600
3610
a620| 65,346,000 65,346,000
Schedule 9J
Operating Capital
Purposes Purposes Total
1 2 3

3700
3710 7,118,000 7,118,000
3720 6,895,000 6,895,000
3730 6,142,000 6,142,000
3740 4,562,000 4,562,000
3750 4,663,000 4,663,000
3760 35,966,000 35,966,000
3770 65,346,000 65,346,000

3780 B LR
3790 2,639,000 2,639,000
3800 2,314,000 2,314,000
3810 1,990,000 1,990,000
3820 1,710,000 1,710,000
3830 1,530,000 1,530,000
3840 7,341,000 7,341,000
3850] 17,524,000{ 17,524,000
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PROPERTY TAXES AND GRANTS IN PLACE

Property Taxes

Residential Land and improvements ..o

Non-Residential
Land and Improvements (Excluding M & E)

~ Machinery and Equipment ...

‘ LINEar PrOPEILY .voveeieiicce e e et e enr i
RAIWEY .....o.noceiicciiiiec s s e et e e s e
FamLand ........oooooiie ettt
Adjustments to Property Taxes ...

Total Property Taxes and Grants In Place

Requisition Transfers
Education

Schedule 9K

Property Grants -
Taxes in Place Total
1 2 3

78,145,000 857,000 79,002,000
3920 , -
3935 37,652,000 1,204,000 38,856,000
3950 _
3960 3,119,000 3,119,000
3970 18,000 18,000
3980 364,000 364,000
3990
4000 119,298,000} 2,061,000]  121,359,000|

RESIASIEANEAIT LANG —.vevo oottt eee e e eee oo eeee oo eesns st sosre e
NON-RESIHEMEIAN ... e b s
SEMIOMS LOGGES .uoiveiviiririce et ieme et eie st et ce e e s erecmeeemad e E e s s s g e e smems e mres e a4 a e

Other .................

Adjustments to Requisition TranSfers ... oo

Total Requisition Transfers

Net Municipal Property Taxes and Grants In Place

GRANTS IN PLACE OF TAXES

Federal Government ......
Provincial Government ..

Local GOVEMMENT ..o ecireereere e et siss s saaa s e cens

2011

4031 20,570,000
4035 6,860,000
4090 1,316,000
4100 188,000
4110 -43,000

4120 28,901,000
4130 92,458,000

Schedule 9L
Property Business Other
"~ Taxes Taxes Taxes Total
1 2 3 4

4200 198,000 198,000
4210 1,863,000 19,000 1,882,000
4220

4230

4240 2,061,000 | 19,000] 2,080,000]
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DEBT LIMIT

[T 53 0 X111 SO T RO U PP PPP
R = 0= o SOURURU U ORI P P VPP PP PP
Debt Service Limit .....
Total Debt Service COSES ...t rs e e reeee e e et s b pne e em s rane s semas e e b et

5700
5710
5720
5730

Schedule SAA

1

429,378,000

65,346,000

71,563,000

9,757,000
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Enter Prior year's Line 3450 Column 2 balance here: 44,132,000

2011
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